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NorthStar Companies’ Statement Regarding
Stranger Originated Life Insurance (STOLI) Practices

NorthStar Capital & Risk Solutions/NorthStar Benefits, Inc. Is firmly opposed to the issuance
and financing of Investor Owned Life Insurance (IOLI), Investor Initiated Life Insurance (IILI)
or Stranger Owned Life Insurance (STOLI).

Therefore, it is NorthStar’s policy that all prospective insured persons obtaining a policy through
NorthStar’s programs must meet the following criteria.

Have a bona fide need for the life insurance.

Have decided to procure life insurance coverage on their own initiative.

Have had sufficient time to thoroughly and carefully analyze, discuss, evaluate and receive
advice with respect to NorthStar’s programs.

In addition, it is NorthStar’s policy that insured persons participating in a NorthStar program
not receive any inducements or other financial consideration relating to their insurance policy
procured through any NorthStar company or related companies.

Neither NorthStar nor its underlying capital providers shall take any ownership interest in any
life insurance policy. Nor other persons or entities shall have an ownership interest in the policy

unless such person or entity has a valid insurable interest in the insured person.
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